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Brian T Richards is a well known civil aviation specialist
commentator. Based in Europe with a wide knowledge
of the global corporate and commercial aviation scene,
Brian is also a renowned civil aviation photographer.
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important as which aircraft to buy. There is quite simply

no ‘best’ or ‘one size fits all’ registration. What will work
for one owner will not work for another. What is important to
one owner will not be of great concern to another. Owners are
often asked two fundamental questions; the answers they provide
become key pointers in helping advise on the right jurisdiction
for registration. These two questions are: How will the aircraft be
used? and where will it operate?

If an owner intends to make the aircraft available to third
parties, this counts as commercial use and is not permitted by
most offshore registries including the Isle of Man. On the other
hand, some jurisdictions such as Malta actively promote the

The decision on where to register an aircraft is perhaps as
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| indeed encourages the establishment of such commercial
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operations. Similarly, some countries (including China)
place challenging and financially punitive operating
restrictions on foreign registered aircraft. If the owner’s
intended sphere of operation is domestic, there is a
strong argument to register ‘at home’.

By far the largest corporate aircraft market is that
of the USA. To some owners, having a US registered
aircraft offers the advantage of a ready resale market,
ease of process and wide acceptability of technical
specifications. Although officially only open to US
citizens, foreign buyers can own by way of a trust
arrangement with a financial institution. To other
clients, there are alternative factors which are more
important.

Most owners will look for flexibility from a registry.
The willingness of authorities to accept US and European
technical specifications, maintenance arrangements
and crew licences can avoid costly modifications and
re-training. In addition, the weight and age of the aircraft
may not be acceptable in certain registries. Political
neutrality, ease of operation, initial and ongoing costs,

levels of customer service and simply being in the same
time zone are all factors which need to be considered.
The acceptability of a particular corporate structure to
own the aircraft, the availability of fiduciary services,
security of the asset, the reputation and international
acceptability of a jurisdiction and the ability to register
a mortgage are also factors important to clients and
their lenders. Finally, some registries, both onshore
and offshore, promote potential tax neutrality or tax
advantages in placing an aircraft on certain marks.
Jurisdiction of registration can be changed down
the line, but again this is a choice which can involve
considerable time and expenditure. It is best to make the

right decision at the outset.
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